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Premier Asks for Anti-Inflation Measures 


Brazil Defends 
‘Ties to Soviet 


Need 
Not Ideology, Was the 





for Expanded Trade, 


Determining Factor 


Government leaders have gone 


to great depths to explain that 


Brazil’s recent renewal of diplo- 
matic relations with the Soviet 
Union has no ideological signifi- 
cance. 


Premier Tancredo Neves said: 
“We continue being a Christian, 
democratic nation while the gov- 


bound to 


ernment Is ever more 
the moral and legal principles 
of the Constitution.” 


No Relations with Communism 
Minister, 


Dantas, 


Foreign Francisco 


de San Thiago who an- 


nounced the resumption of rela- 
tions with Russia said: 
relations 


but 


has renewed 


Soviet 


“Brazil 
the 
communism.” 
that 
Brazil 


with Union, not 
with 
He asserted 


Soviet ties 


would give political and 
economic benefits and that politi- 
cally Brazil would have greater 


authority to act “in terms of 
peace.” 

He added that world peace can- 
not be kept if the nations remain 
isolated one from the other. The 
that Brazil 
must live up to its responsibility 
member of the United Na- 
conducting diplomatic 
member 


government feels 
asa 
tions by 
relations with all na- 
tions, including the Soviet Union. 
Many out that 
this is no different than the posi- 
nations, in- 
States and 


srazilians point 
other great 
cluding the United 
Great Britain. 
Development to Offset Danger 
As for benefiting 
from Brazil, 
the government feels that its de- 
well as 


tion of 


communism 


social discontent in 


velopment 


program, as 
Page 7) 


(See 


|exchange 
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Signing Ceremony in Washington Develo pment 


Wide World I 





Brazil’s Ambassador to the UL. S., Roberto Campos. right. and U. S. 


Assistant Foreign Aid 


Administrator, 


Teodoro Moscoso, exchange 


agreement papers at the State Department during the signing of a 
$50 million loan made by the new United States Ageney for Interna- 
tional Development. The credits will help Brazil stabilize economy. 


Brazil Is the First 


to Receive a Loan 


From New International Agency 


$50 Million Granted as Aid 


to Financial Stability 





Brazil has received the first 
loan made by the new Agency for 
International Development. The 


credits, amounting to $50 million, 
were advanced to provide foreign 
for essential imports 
and to help stabilize the national 
economy in general. 

The loan, the first 
on a total 
million from the new foreign aid 
agency, the for a 
signing ceremony in 


installment 
commitment of $100 
occasion 
which Brazil 
Ambassador 


was 


was represented by 
Roberto de Oliveira Campos, and 
the United States by Teodoro 
Moscoso, Assistant Foreign Aid 
Administrator for Latin America. 

“IT must emphasize the fact,” 


Mr. Moscoso said in signing the 
loan agreement, ‘‘that the assist 
ance we are providing with this 
loan is only a small part of the 
total effort which is being made 
in Brazil. The main job is being 
the 
government of Brazil themselves.” 


Self-Help Notable 
His sentiments were echoed by 


carried out by people and 


Ambassador Campos. He said that 
while the credit could not replace 
self-help efforts by the govern- 


ment and people of Brazil, it 
would make possible that self 
help, including fiscal and other 
internal reforms to which the 


Premier pledged his administra 


tion in a recent address to the 
Chamber of Deputies. 
The $50 million loan is part of 


(See Page 2) 








Also Stressed 


Tax-Reform Bill Would Give 


Incentives 





for Inereased 


Savings and Investment 





Neves 
designed to 


Premier Tancredo has 


outlined a program 


help Brazil curb inflation and 


spur economic development. 
Stresses Tax Reform 
In a 90-minute speech to both 
houses of Congress he discussed 
the 


lems and explained 


urgent prob- 
the 
ment’s policy in relation to them. 
The Prime Minister placed par- 
the 


nation’s most 


govern- 


ticular stress on tax-reform 


bill that Congress is now study- 
ing. 

Premier Neves said the pro- 
posed tax legislation was de- 


signed not only to trim Brazil's 


high budget-deficit but also to 
spur saving and to give incen- 
tives to foreign and_ national 


companies to invest greater sums 
in Brazil. 

Transportation and power were 
singled out as fields where espe- 
investments would 


cially heavy 


be needed. 
Would Curb Cost of Living 
The Minister 
Cabinet ready to 


the 
risk its 


Prime said 
was 
existence on getting measures 
passed to curb the high cost of 
that 


inflation 


living. He declared major 


methods for halting 


would be a reduction of the bud- 
get deficit, 
duction 


credit controls, 


incentives 


pro- 
and coordi- 
nated wage controls, along with 
bank and tax reforms. 

The Federal budget deficit this 
year was equivalent to $380 mil- 
lion. There is a prospect of a 
deficit amounting to as much as 
$600 million next year unless de- 
cisive action is taken, he said. 


(See Page 7) 
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Marine Diesel Engines to Be Manufactured in Brazil 


Phree Companies 
Have Plans O.KA'd 


Shipbuilding Seen 
in Ventures by National 


and Foreign Capital 


BRAZILIAN IMPORTS FROM THE 
UNITED STATES — OCTOBER, 1961 


Freight 
Value of and Other 

Mercandise Expenses Total 

City (US$) (US$) (US$) 
Baltimore 830,541 87,367 917,908 
Boston 9,346 1,164 10,510 
~harleston 11,638 4,314 15,952 
Chester 650,757 33,431 684,188 
hicago 58,409 3,263 61,672 
Philadelphia 475,777 49,702 525,479 
Houston 12,477,648 2,250,128 14,727,776 
Los Angeles 57,994 11,304 69,298 
Miami 1,466,799 111,662 1,578,461 
Norfolk 669,144 328,687 997 831 
New Orleans 1,832,741 159,787 1,992,528 
New York 22,448,617 1,341,017 23,789,634 
San Francisco 73,720 15,797 89,517 
Savannah 324,277 75,013 399,290 
Seattle 1,460 607 2,067 
41,388,868 4,473,243 45,862,111 

NOTE: Data supplied and verified by Brazilian Treasury Dele- 


gation in New York. Compiled from consumer invoices 
certified during October in the various Brazilian con- 
sulates in the United States. 











he gov- Peace Corps Volunteers 
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srogram. slated LO Work in Northeast 
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Brazil has signed an agreement 
United 


Loan... 


(From Page 1) 


the $338 million that the United 


receive States Peace . 
States agreed last May to make 
orps volunteers. ° ie : 
an : available to Brazil. Of that 
The agreement, signed after a : cons 
iit amount, $100 million was com- 
ieeting between President Joao : : 
7 mitted contingent on favorable 
;oulart and Robert Sargent |. ; 
Congressional action on the then 
river, the corps director, leaves ; : : 
: pending foreign aid legislation. 
e numbers and types of work a 
: Late in October the Treasury 
f future decision. It was i, 
: Department advanced Brazil $30 
Foreign Minister Fran Zs ; ; 
million to help meet balance-of- 
S if ) i il int . — 
é, payments deficits and in anticipa- 
’ y ne 
tion of the new agency’s begin- 
; a ning of operations. That 45-day 
Vir. Shriver said that the Peace ot ‘df Pi, 
. redit will be repaid from the $50 
rps would work in the North- ; 
; . million loan. 
‘where the poverty, lack of 
ition and jobs are attracting _ Generous Perms Granted 
tiles a snlicttude of off Terms of the loan agreement 
ehtened persons including the | Were not made public but the 
P BR) Neu ) ork Times quotes the State 
> 4 
, lepartme as say 
We exnect to engage in agri-| Department a aying that to 
,) ce Peres %e . e108" > 
extension work. in rural|"e!P es Brazil foreign debt 
anitati and health.” 0bligations repayment of the 
W, 6 work jin loan will be made in 40 years 
: ting the peo without interest and with no pay- 
communi. Ments during the first ten years. 
The loan is expected to cover 
imports of such items as seed and 
\ mm. Sas Sao fertilizer, harvesting machinery, 
S Paulo, tractors and parts, road-building 
ib- and industrial machinery, and 
i the raw materials, all of which play 
nd|an important part in Brazil’s 
lof di massive development program. 
y ? 


Luxury imports are not permit- 


ted under the agreement’s terms. 


NEWS BRIEFS 


Nuclear 











Brazil’s Energy Com- 
mission has disclosed that Petro- 
bras experts found uranium ores 
while drilling for oil in Bahia’s 
Jorro and Tucano basins. Labora- 
tory tests show the existence of 
coffinite (uranium silicate) and 
montroseite (vanadium oxide). 
. 

The Brazilian press reports that 
Petroleo Brasil-Bolivia S. A. has 
discovered oil in the first well 
drilled in the Bolivian area al- 
located to Brazilian oil companies. 
Though the well not have 
commercial possibilities, its indi- 
cation of oil in the area will no 
doubt spur drilling of new wells. 


does 


8 
Precision Mecanique Labinal, one 
of France’s leading manufac- 


turers of precision instruments, 
is planning to set up a plant in 
Brazil in 1962. Most of the stock 
will be controlled by a Sao Paulo 
group. 
& 

The state of Santa Catarina will 
Bank 
in the form of a mixed-economy 


have its own Development 
company. Public subscription of 
shares will help bring initial capi- 
tal to Cr$300 million. 

a 
The Pernambuco 
ment is calling for international 
130 trolley-buses 


state govern- 


bids to supply 


for use in Recife. 
» 
Transport Minister Virgilio Ta- 


vora has disclosed that over one 
trillion cruzeiros will be spent by 
the Ministry of Transport from 


now until 1965 in a program de- 


|signed to adapt the present high- 


Way the nation’s eco- 
nomic needs. Among other proj 
he said that the Rio-Bahia 
highway would be completely as- 
phalted by the end of 1962. 
+ 

The federal and Sao Paulo state 
governments will subscribe a total 
of 1.2. billion (about 


system to 


ects, 


cruzeiros 


US$4 million) to increase capital 
of the Sao Paulo Municipal Trans- 
port Co. for the purchase of buses 
and trolleys and repairing exist- 


ing equipment. 
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to Be Offered by NYU 





Living Conditions 
Will Be Discussed 


One-Week Seminar Features 
Discussions for Both 


Husbands and Wives 


A one-week “Orientation to 


Brazil” program for American 
businessmen and their wives 
scheduled to work and live in 


Brazil will be offered this winter 
by New York University’s Of- 
fice of Special Services to Busi- 
ness and (OSSBI) in 
cooperation with the University’s 
Institute. 
At Gould House 

The program will be conducted 
at Gould NY U’s 
tial retreat at Ardsley-on-Hud- 
son, New York, from January 21 


Industry 


Brazilian 


House, residen- 


through January 28, 1962. The 
participants will live at Gould 
House during the one-week pe- 
riod. 


New York University, a major 
center of academic work on Bra- 
zil in this country, has been en- 
gaged in a Brazilian teaching and 
program for a number of 
years. In 1958, the Brazilian In- 
stitute was established to initiate 
graduate work in Brazilian area 
the Portuguese lan- 
following 


study 


studies and 
guage. The 
orientation 
was conducted for employees of 
the Paper & Fibre 
Company. In 1961, 
the University conducted its first 


year an 
program on Brazil 
Champion 
January of 
Orientation to Brazil addressed 
to a general audience. 
Pictures Life in Brazil 
aims at 


The which 


providing the American business- 


program, 


man with a comprehensive econ- 
omic, political and social picture 


of life in Brazil, was recently 
evaluated by OSSBI_ director 
Aaron Feinsot, who visited sev- 


eral of last year’s group in Bra- 
Mr. that he 
found Brazilian 
cultiva- 


zil. Feinsot reports 


them “reading 
newspapers voraciously, 
ting Brazilian friends and keenly 
interested in becoming a part of 
the country in which they were 
living.” He feels that this partly 
can be attributed to his program. 
this pro- 
include 


Lecturers in year’s 


Charles 
the 


Dr. 
chairman of 


gram will 


Wagley, de- 


partment of anthropology at Co- 


Learning About Brazil 


” 





Dr. Florindo Villa-Alvarez, visiting professor at New York University 


from Brazil, lectures businessmen and their wives on Brazilian cul- 


ture and tradition at last vear’s “Orientation to Brazil Program.” 


Dr. Preston 
the depart- 
Syracuse 

Young, 


lumbia University; 


James, chairman of 
ment of geography at 

Dr. Jordan 
associate professor of history at 
Pace College; Dr. Florindo Villa- 
visiting 


University ; 


Alvarez, 
Brazilian studies at 
Mr. Frank Nattier, 
the law firm of O’Gorman, 
tier, & Anderson. 

Although wives will take part 


professor of 
NYU; 
partner in 
Nat- 


and 


in joint sessions with their hus- 
bands through most of the week, 
there will also be separate dis- 
cussions for them of such matters 
Brazil. 


ning sessions will include discus- 


as home life in The eve- 
Brazilian music, art, ar- 
literature, films and 

introduction to the 


sions of 
chitecture, 


theater. An 


language will 


framework 


Portuguese pro- 


for a more 


the 


vide a 
serious approach to subject 
later on. 

Enrollment, which may include 
businessmen who merely deal with 
Brazil as well as those planning 
to live there, is limited and pref- 
erence will be given to husband 
wife The 
for the program $300, 
with and additional $135 for board 
The total 
fee is $435 for single registrants 


and registrations. fee 


will be 
and lodging. inclusive 
or $750 for husbands and wives. 
All inquiries should be 
dressed to Aaron Feinsot, Director, 
Office of Special Services to Busi- 
and Industry, New York 
University, 6 Washington Square 
North, New York 3, N. Y. 


ad- 


ness 








Worst Drought in 70 Years Will Cause 
Reduction in Next Year’s Coffee Crop 





Farmers May Have to Have 


Financial Assistance 
The Brazilian Coffee Institute 
reports that the worst drought in 
coffee-growing areas in 70 years 
will serious reduction in 
the 
Financial 
through the purchases of coffee 
Institute made 
January 


cause a 
1962-63 crop. 

aid to farmers 
by the may be 
starting in 
March, as had been planned. The 
Coffee Institute and the Bank of 


granted 


instead of 


Brazil already have 





farmers an extension of time un 
til the the 
purchasing season for their pay- 


beginning of coffee 


ments on. tractors, fertilizers, 
etc., which are bought on a time 
basis. 

Brazil in the 1959-60 


13,816,000 bags of 


season 
cof- 
million were ex 


produced 
fee, of which 37 
portable. The government has or 
dered several million bags of low- 


grade coffee to be burned to 
lower the cost of storing the sur- 
plus and to reduce psychological 


pressure on prices. 


U.S. Experts Tour 
Brazil’s Northeast 


Make Preliminary Survey to 
Determine Extent of Aid 


Needed for the Area 


President Kennedy’s Special 
Ambassador, Merwyn Bohan, and 
a group of U. S. experts on such 
matters as economy, sociology, 
resettlement and 
water supply recently had a first- 
hand look at conditions in Brazil’s 
problem Northeast. 


agriculture, 


Accompanied by SUDENE Chief 

Invited and accompanied by di- 
rector of the Superintendency for 
the Development of the Northeast 
(SUDENE), Celso Furtado, the 
group toured the northeastern 
drought area and attended extra- 
ordinary SUDENE sessions for the 
purpose of ascertaining what the 
United States could provide in the 
way of financial aid and technical 
assistance. President Kennedy 
promised U.S. aid to the Brazilian 
Northeast when Senhor Furtado 
met with him in Washington last 
July. 

Recent developments forwarded 
by SUDENE include the following: 

¢ Twenty-nine industrial proj- 


ects have been approved and 


granted a 50-per-cent exemption 
from income tax. 


e A recommendation has been 
approved for exempting from in- 
come tax and customs duties 


equipment imported by Elekeiroz 
do Nordeste, which will install an 
octylic alcohol 


plant in Pernam- 


buco. 

e A Regional Textile Training 
Center will installed in 
Recife with equipment and _ tech- 


soon be 


nical assistance being supplied by 


Japan. The Center’s courses, 
mainly for foremen already work- 
ing in textile mills, will take 
around 80 pupils each semester. 
One pupil will be chosen from 
every 400 textile workers in th 


northeastern states. 


e Premier Tancredo Neves has 
signed a decree appropriating 9.1 
billion cruzeiros for electrification 
programs in the Northeast in ac- 
cordance with plans drawn up by 
SUDENE. 
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‘\ulomotive Industry Brings Many Benefits to Brazil 





Off the Production Line 
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Since 1957, over 160,000 trucks have come off the production line at 


(ceneral Motors’ 


Brazilian plant. In litthe more than four vears, Brazil 


has become the ninth most important world vehicle manufacturer. 





Romi-Isetta, also with Italian 


patents and 


aesigns 


Three companies are financed 


by American capital and 


three make light and medium 
trucks General Motors, Ford 
ind International. Ford will also 
produce its Fairlane next year, 
and there is talk that GM will 


produce its German model Opel 


Two firms are German: Merce- 
heavy 


medium and 


and Volkswagen 


ikes its cars and station 
wagol! Five companies are joint 
entures of foreign and Brazilian 
tment Wil Overland, a 
French, Americar 
make 

; 
Lo! pick up 


the little French Dauphine and 


the larger Aero-Willys sedan; 
Vemag, backed by German and 
Bra il money, produces the 
German D.K.W. sedans, station 
rons and jeeps; Scanin-Vabis, 

ed by Swedish, German 
Brazilian money, makes heavy 
Simca ipported — by 

h and Brazilian investment, 

the Simca Chambord sé 

Toyota of Japan 

Brazil Contributed Considerable 
I tne amount of fo 

i? I most 

i in ¢ tri 

erable f not 

| ! mpi i 

\“\ Overiand l di 
rolled by the 
( the United 


States, Brazilian 


tually in the 


capital is ac- 


cent of the firm’s capital having 


been subscribed by over 40,000 
local stockholders. 

The Brazilian automotive com- 
plex concentrated around Sao 


Paulo (11 of the 12 
Sao 


firms are 
Paulo) has at- 
extraordinary 


In greater 
tained success as 
its production figures testify. It 
close to 400,000 
last 


more than one third 


has turned out 
vehicles in the four years, 
of the total 
How- 
much better 
effects on the 


Brazilian car population. 


ever, its success is 


measured by its 


Brazilian economic and _— social 
cene, 
Unlike either Argentina or 


Mexico, the Brazilian automotive 


complex is producing’ vehicles 


made almost entirely within the 


majority, 55 per 


fact, all 
obliged 


country. As a matter of 
of the 
to work under a plan drawn up 


auto makers are 
by a special government commis 
that 
increase the pet 


sion which demands each 
firm gradually 
domestic-made 
this 


trucks 


centage of 
vehicles. At 
most of the cars 


parts 
in its moment, 
and 
jeeps turned out are 90 per cent 
and 95 per cent Brazilian made 
(the 


by weight) and some go as far as 


percentages are calculated 


98.6 per cent. 


Parts Industry Set Up 
In order to produce the more 
than 6,000 parts that go into the 


making of a vehicle, an entire iIn- 


dustry has been set up in little 
more than four years. There are 
now more than 1,300 auto parts 


manufacturers in the country. A 


many of these industries 
came from principally 


the United States and Germany, 


great 
overseas, 
but most of the foreign parts 
firms have entered into joint ven- 
with Brazilian 


tures groups. 


Thus, merged 


with the Brazilian firm CorapP to 


Thompson — has 
make its piston rings and other 
parts; Rockwell has joined COBRAS- 
MA to differentials. 
Many other domestic firms, small 
foreign 


produce 


and large, operate with 
patents, licenses and designs. 

than 100,000 
workers employed by the parts 
When we add to this 


the 40,000. employees of 


There are more 
industry. 
number 
the auto firms themselves, these 
workers with their dependents 
form a considerable public, which 
approaches three quarters of a 
million people who depend direct 
industry. 


ly on the automotive 


7 Made in Brazil 


ham 





~ oie 


i p-to-date buses, such as 


Nicola 5. 


em, - ee 


this one manufactured by 
A.. are another achievement 





Carrocerias 
Brazilian automotive 


of the 


industry. Brazil recently started exporting buses to Argentina. 





This is to mention the hun- 


lreds of thousands of people, per- 


not 


haps millions, who are employed 
or depend on industries that are 
indirectly linked to the manufac- 


ire of vehicles. 


Tire Industry Expands 


automotive has 


rhe 
timulated a number of industries 


industry 


to expand and modernize. We can 
cite the tire makers who form an 


industrial group not much less 
extensive and important than the 
} ito 
year, for example, employs over 


its 


makers themselves. Good- 


000 workers in Sao Paulo 


plant and is engaged in an ener- 
getic and costly effort to guar- 
antee a steady suply of rubber 


for the tire-hungry vehicles com- 
ing off the Paulista lines by plant- 
North 
and in helping the Brazilian gov- 


rubber trees in Brazil 


ny 
ernment build a synthetic rubber 
plant in Rio de Janerio. 


Glass and steel are other vital 
materials linked to increased ve- 
the 


for them has spurred frantic ef- 


hicle manufacture and need 
forts to meet the demand with a 
dependable local supply. Twenty- 
of 


production is absorbed by the do- 


one per cent Brazilian steel 
mestic automotive industry. Bra- 
zil has upped its steel production 
to 


nually, which is 47 per cent of 


close to 2.5 million tons an- 
total Latin American production, 
and expects to double this amount 
within five years. 

Oil too has been limelighted by 
the in the 
road, and the government, feeling 
the pressure of demand, has 
pushed its efforts in this sector 
that Brazil will 
to boast about its ability to refine 
all of petroleum al- 


though production self-sufficiency 


increase vehicles on 


SO soon be able 


its needs, 


in crude oil is some time off. 


Brazil Greatly Benefited 
As a financial investment, the 
auto industry has paid off hand- 
somely for Brazil. Local produc- 
tion has enabled the country to 
cut the of 
drastically, thus saving itself over 
$1.5 billion in the last four years. 


importation vehicles 


More significant, however, is the 
of the indus- 


salaries 


direct contribution 
try itself 
purchases. In 1959 alone, the ve- 


in taxes, and 


industries paid 


$125 


hicle and parts 


million in 
than 

Eleven of 
million 


approximately 
which is most 
the 


in 


taxes, more 


Brazilian states. 
a 


iuto makers paid $37 
ilaries to their workers in 1960, 


ade local purchases of materi- 
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Tire Manufacturers Must k eep Pace 





The Brazilian tire industry has received a tremendous impulse from the nation’s current automobile 
boom. The Goodyear plant shown above works three shifts around the clock, employs over 3.000. 
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als, parts, etc. amounting to $200 
million and made sales which ap- 
proached the $1 billion mark. 


Many important commercial 
fields have boomed principally 
because of the boost the auto 
manufacturers have given to 


their business. Insurance, invest- 
ment, advertising—all have bene- 
fited. of the 
panies spend as much as $2 mil- 


Several auto com- 
lion for advertising, an unheard 
of amount only a few years back. 
Social Progress Sparked 

The social progress sparked by 
the rise of the Sao Paulo automo- 
tive complex, in the long run, 
may be the most important and 


far reaching. A whole class of 
technicians and_ skilled workers 
has appeared in the last half 


decade, mainly in answer to the 
needs of the automotive industry. 
It is a class intensely interested 
in the development of the coun- 
try. For the first time, 
are beginning to take on the sem- 


unions 


blance of representative workers’ 
organizations. 


It is true that Brazil still ha 
only 1.2 million vehicles on its 
roads, but in Latin American 
terms this is big. In 1945, Ar- 
gentina had 36.5 per cent of the 
vehicles in Latin America and 
Brazil was third with 15.5 per 
cent. In 1960, the situation was 
reversed and Brazil had _ taken 
first place with 21.2 per cent. 
Argentina fell to 18.8 per cent. 


Furthermore, it is expected that 
the number of vehicles in Brazil 
will reach two million within the 
next five years. 
Road-Building Spurred 

The great in the 
of cars has been accompanied by 
a sharp increase in road building 
and paving. In the last five years, 


rise number 


Brazil’s paved road mileage has 
doubled and in the next five years 
should double again. With new 
roads and every day more and 
more new cars crowding them, the 
services linked to road traveling 
have begun to show the first signs 
of a Motels, 
taurants, gas stations, etc., have 
boomed. In Sao Paulo Rio, 
the drive-in restaurant 
come the newest 
won't be long before some entre- 


boom. roadside res- 
and 
has. be- 
craze and it 
preneur begins to build drive-in 
movies. 

All this progress is not without 
new, modern problems. Sao Paulo 
and Rio are now plagued by traf- 
fic and parking bottlenecks. The 
Paulistas 
building a 


considering 
Multi-story 
garages Traffic 
safety committees are springing 
up. 

The Brazilian automotive indus 
try, although barely four years 
old, is being hit 
light recession with its consequent 
layoffs, cutbacks, etc. The mar- 
ket has of late become especially 
difficult for the truck makers and 


are even 
subway. 


are being built. 


already by a 


to a lesser extent the auto manu- 
facturers. The first enthusiastic 
surges in sales have worn down, 
and the market has become quite 
restricted. One the 
rather high prices for the Bra- 
zilian-made vehicles. A jeep com- 
ing off the Sao Paulo lines costs 


reason Is 


$2,600; a Volkswagen goes for 
$2,700 and a medium truck for 
$5,000. 

Credit Facilities Poor 


When we further consider that 
the average salary of the auto- 
mobile worker (one of the best 
paid in the country) is roughly 
$80 per month, we can 
understand restricted t! 
market for vehicles has been from 
the beginning. Credit difficulties 
have narrowed this market even 
more. A $1,000 down payment is 


readily 
how 


required to buy a jeep, for ex- 
ample. For trucks the situation is 
even more difficult. In reality, the 
prices of vehicles have 
risen little the last two 
years when we take into account 
the general rise in the of 
living. Most of the automakers 
themselves feel they have hardly 
scratched the surface of a quite 


actual 


very in 


cost 


large market potential and that 
the sales bottleneck could be 
broken with more and_ better 


credit financing. 
Almost from its first 
days, the Brazilian automotive in- 
dustry has been casting hopeful 
(See 6) 


doubtful 


Page 
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to Industry Is Machado de Assis Medal Awarded to American Professor 


Benefit lo Brazil Dr. Wm. L. Grossman of NYI 
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Receives Honor for Works 


on Brazilian Literature 


) \\ I Grossman of 
. i I é ity nas re 

een awarded the Machado 

\ Medal | the Brazilian 

\ e! Letters for his work 
the field of Brazilian Litera 
ture. He is the first living Ameri 
n to receive this honor, the high 


the Ac ademy ‘ 


vestowed by 


Pranslated “Epitaph 


Che medal is named for Brazil’s 
reatest man of letter whom 
Profe r Grossman introduced to 

! f English by his trans 

EB pitapl fa Small Win 

It received “rave” reviews 

from American and British crit 
¢s as a brilliantly ironic novel 
and is now a steady seller among 
the paperbacks. The N. Y. Times 
illed the book a “masterpiece” 


Machado de 
force transcending na 


d hailed Assis as 
literary 

tionality, comparable certainly to 

James.” 


Flaubert, Hardy, o1 


Dr. Grossman has written many 


articles and given many talks on 
Brazilian literature, but his ac 


tivities as a Brazilianist extend 


to the field of economics. 





Grossman's 


Professor apartment 
has been called “a Brazilian re- 
treat in the middle of New York.” 
(as co-author) 


portation and one 


on jazz, holds Harvard degrees in 
law. 


philosophy, and 


limit 


literature, 
“In refusing to myself to 
specialization,” he 


Bra- 


one area of 


says, “I behave more like a 
zilian than an American. Machado 
de Assis 


ment official as well as a writer.” 


himself was a govern- 


One of World’s Great Writers 
Asked 


translate 
Winner, 
plied: “‘When I undertook to teach 


how he _ happened to 
Small 


Grossman 


Epitaph of a 
Professor re- 
in Brazil, I asked friends to rec- 
ommend an author whom I ought 


Distinguished Brazilianist 
Labors to Acquaint U.S. 


with Great Writings 





of them. Aware of the responsi- 
bility I had undertaken, I myself 
published a preliminary transla- 
Brazil, in order to obtain 
the comments of Brazilian men of 


tion in 


letters and thus improve the text. 

“The final English version was 
published here by Noonday Press. 
I’m happy to say that more copies 
of it have been sold in the United 
States than of any other book of 
Portuguese or Brazilian fiction 
and that it led to the translation 
of some of Machado’s other works. 
Machado de Assis is now accepted 
in American literary circles as a 
master, and his writings are be- 
ing read by students in several 


American universities.” 


A Brazilian Retreat 


Dr. Grossman’s apartment on 
Washington Square has been re- 
ferred to in a Rio newspaper as 
“a Brazilian retreat in the middle 
of New York.” This is not only 
because Brazilians frequent 


visitors there but also because it 


are 


contains a collection of Brazilian 
records and over a thousand vol- 
literature. At 


umes of Brazilian 





From 1948 to 1952, he served the to read in order to develop a his desk, the professor keeps on 
Brazilian Ministry of Aeronau- good Portuguese style. They sug- producing studies and transla- 
as a consultant and as head of gested Machado de Assis. I had _ tions of Brazilian works. Some of 
the department of transport eco- never heard of him. But after his recent translations of contem- 
ics in the Aeronautical In- reading one or two of his books porary writers, including Antonio 
Pech in engi- I realized that Machado was, be- Callado and Dinah Silveira de 
é Sao Paulo. yond doubt, one of the world’s Queiroz, appear in the first issue 
tivitie ire very great writers. Out of com- of the new magazine Odyssey. 
presented in his program at passion for my countrymen, who For Dr. Grossman means to ful- 
NYU, which includes courses in were as ignorant of this master fill his promise, made to the 
Brazilian busine and finance as I had been, I set out to trans- Academy when it notified him of 
evel other year, in the late one of his novels. I chose Epi- the award, to continue and _ in- 
if Machado de Ass taph of a Small Winner because, crease his labors to acquaint Am- 
Professor G1 man, who has I say in the introduction, it is ericans with the literary treasures 
en several books on tran the liveliest and most inventive of Brazil. 
es 4 facture have in- part, have to come from abroad.| mins are producing their diesel 
S rubber continue The Brazilian automotive boom | engines. This year, several tractor 
rted in large quantitie has opened scores of opportunities | firms have begun to produce light 
that rubber im- for investment. The financing and| and medium machines for Bra- 
er the next credit field is still wide open and | zilian agriculture. None of these 
ma-)| practically begging for help. enterprises would have been pos- 
et Trucks, cars, buses and jeeps|sible five years ago before the 
eded by are just the beginning of a more) setting up of the auto and parts 
! its complete vehicle boom. Already,|complex around Sao Paulo. And 
\ he Sao firms such as Caterpillar are|some see in the not too distant 
! making their large earthmoving future a new and more exciting 
n- machines. Clark is building its| phase of the vehicle revolution 
re lift-trucks. Lambretta has for | begun by the auto makers: the 
é ome time been turning out its! building of locomotives and air- 
t motor scooters. Perkins and Cum-| plane and ship engines. 
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Premier Calls For 
Anti-Inflation Bill 


He Would Attract Foreign 
Investment, Not Blame 


It for Fiseal Woes 


(From Page 1) 
After commenting that too 


many Brazilians wrongly blame 
foreign capital for Brazil’s fiscal 
Prime Minister 
reforms that 


confidence 


problems, the 
called for internal 
would instill 
in the nation’s currency. 

No Basis for High Exchange Rate 
pointed out 


greater 


In addition, he 
that the government had 
able to arrange 


been 
large-scale debt 
consolidation abroad, new loans 
and other financial 


on a sufficiently large scale to as- 


agreements 


sure an ample supply of foreign 
exchange. Hence, his conclusion 
was that there 
basis for the rise in the rate of 


was no sound 
exchange. 

To drive his point home, the 
Prime Minister stated that “tin an 
unequivocable demonstration of 
confidence in the continuity of 
constitutional and democratic or- 
der in Brazil, the Kennedy ad- 
ministration has ahead 
without interruption in carrying 
out financial arrangements.” 

Senhor Neves 
doubts _ that his 
would re-establish the system of 


gone 


removed _ all 
government 


multiple exchange rates. The 
modifications made by SUMOC 
Instruction 204, he said, are “ab- 


solutely irreversible.” 

On other 
Neves called for a 
compatible with 
bility and = for 
would 


subjects, Premier 
wage policy 
sta- 
that 
production of 


economic 
measures 
increase 
farm products. Technical assist- 
ance, a stepped-up program of 
agricultural credit and minimum 
price guarantees were among the 
he had in mind for ac- 
complishing the latter. 
Behind Antitrust Bill 

Senhor that the 
government was carefully watch- 
ing the outcome of the antitrust 
consideration in 


means 


Neves stated 


bill now under 
the Senate and would execute pro- 
visions of the final law aimed at 
curbing speculation and monopo- 
istic practices. 

The Prime Minister concluded 
his speech by calling an all pub- 
lic servants, the workers 


press, 


Brazilian TB Specialists in U. S. / 





Dr. Antonio Abunahman of Niteroi, left, and Dr. Hélio Fraga of Rio 
de Janeiro and his wife tour Squibb Institute for Medical Research 


before going on to the 


16th International TB Conference in 


New 


Brunswick, N. J., to hear Nobel prizewinner, Dr. Selman A. Waksman, 
predict new advances in the fight against infectious disease. Brazil. 
one of some twenty countries represented, sent seven delegates. 





Minas Gerais Has Incentives to Offer 
New Industries Coming into the State 





Tax Advantages, Availability 
of Coke By-Products Are 


Among Attractions 


Tax advantages and other in- 
centives are being used by Minas 
Gerais Governor Magalhaes Pinto 
in an effort to attract new in- 
dustry to his state. 

Coke 

The USIMINAS 
plant under construction in Ipa- 
tinga open up particularly good 
prospects to chemical industries, 
which could take advantage of by- 
products from the plant’s coke 
works. Scheduled to begin operat- 
USIMINAS 


Available 


steel 


By-Products 


iron and 


ing some time in 1962, 
will have an initial production of 
500,000 tons of steel a year, to be 
increased to 2 million tons when 
expansions are completed. 

Chemical by-products produced 
at the plant in the first state of its 
operation will consist of an annual 
7,200 tons of ammonium sulfate, 
4,800 tons of solvent benzol, 800 
tons of toluol, 240 tons of xylol, 
2,400 tons of crude naphtalene and 
16,000 tons of tar. 

Various Brazilian and foreign 





and businessmen to join forces 
in a broad and objective discus- 


sion of national problems. 





groups have already been in touch 
with the state’s Economic Devel- 
opment Board about building 
plants to make use of these by- 
products. It is reported that two 
built to 
benzene. 


plants will be process 
Other 


would 


naphtalene and 
projects under 
handle ammonium 


sulfuric 


discussion 
sulfate 
Prospects for the 


and 
acid. 
latter are especially good since the 
Ouro Preto region has a big re- 
serve of pyrite, which could be 
used as a raw material instead of 
sulfur. 

PFAFF COMPANY TO MAKE 
SEWING MACHINES IN BRAZIL 

The G. M. Pfaff AG of Kaiser- 
slautern, West Germany’s biggest 
producer of sewing machines, will 
manufacture Brazil 
in cooperation with the Elgin Fa- 
brica de Maquinas de Costura 
S. A. of Sao Paulo. 

Elgin, one of 
manufacturers of 
chines, employs 1000 persons and 


machines in 


Brazil’s leading 


sewing ma- 
produces 125,000 machines a year. 
It currently has a 25 per cent 
share of the Brazilian market. 

Pfaff sewing machines are sold 
in Brazil through Pfaff do Brasil, 
a subsidiary of Pfaff Interna- 
tional Corp. of New York. 


Trade Main Factor 
In Ties to Soviet 


Ideological Significance Is 
Lacking in Reopening of 
Diplomatic Relations 


(From Page 1) 
the nation’s deeply ingrained 
democratic traditions, will 
than offset any danger of that 
occurring. Even so, Premier 
Neves has announced that the 
extra precaution would be taken 
of limiting the number of em- 
ployees at the Soviet 
and restricting travel 


more 


Embassy 
of Soviet 
personnel. 


Economic Motive Important 


Minister Dantas has also 
stressed the economic importance 
of the move—in short, Brazil 
cannot afford to lose the oppor- 
tunity of conquering a large new 
market because of its desperate 
need for finding outlets for raw 
materials and finished goods to 
ease a precarious balance-of-pay- 





ments situation. 
In 1960, as a 
agreements signed 
two countries, Brazil 
$13.4 million worth of commodi- 
ties to the Soviet Union. These 
included coffee, oranges 
and goat skins. Russia, in turn, 
diesel oil, crude 
oil and newsprint to Brazil 
valued at nearly $17.6 million. 
This year’s trade is expected to 
amount to about the same. Gov- 
ernment officials feel that the 
restoration of normal diplomatic 
relations with the Soviet will 
facilitate the arranging of even 
more significant trade pacts. 


result of trade 
between the 
exported 


cocoa, 


shipped wheat, 


Independent Policy Pursued 
The Council of Ministers, how- 
ever, has gone on record as de- 
claring that neither trade agree- 
ments nor diplomatic relations 
with any nation will deter Bra- 
zil from its independent foreign 
policy. Such a_ policy, Premier 
Neves has stated, is not to be con- 
strued as one of neutrality, for 
Brazil will always take a stand 
in favor of democratic and Chris- 
tian principles. 


OIL PRODUCTION RISES 

Average monthly production of 
crude oil in Brazil is now around 
2.5 million barrels per month. 
Most of output comes from the 
Bahia Basin. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


following inquiries and offers from businessmen in Brazil. These inquiries are 
tandings of listed firms. We suggest that the parties interested write directly to 
the office, at 551 Fifth Avenue, New York 17, N.Y. 





BUYERS WANTED “TRADE OPPORTUNITIES” | MISCELLANEOUS 


for American firm: 


Phe Brazilian Government Trade Bureau also accepts adver- INSTANT MATE +h R 
tisements from U.S. firms wishing to réach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


bifth Avenue. New York, New York. 
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